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Q. Please describe how and why net energy revenues to existing Maine generators
was calculated in table MPRP-5.

A. Net energy revenues were calculated for each existing generating unit by
multiplying estimated output by LMPs and deducting estimated fuel costs to
produce that output. The values were summed for all units to arrive at the figures
in Table MPRP-5 on page 34 of Volume I of the Petition.

As noted in the response to EX-07-13, the owners of existing generating units in
Maine are businesses that operate within the state. With the implementation of
restructured electric markets in ISO-NE, load serving entities may have different
interests than generation owners. La Capra Associates included the net energy
revenues parameter in our analysis of Non-Transmission Alternatives to
determine whether there was any adverse impact to existing generators. We
consider this parameter to be less important than other parameters, such as
societal costs or rate impacts. Based upon our results, the impact on existing
generators was not significant.
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