
CENTRAL MAINE POWER COMPANY
RESPONSE TO COMPETITIVE ENERGY SERVICES' DATA REQUEST NO. 4

DOCKET No. 2008-255

March 20, 2009

CES-04-19

Q. Please provide a description of any state or federal tax incentives available to
CMP for the MPRP, and provide an analysis calculating the effect of such tax
incentives on the CMP's financial model. Please provide a description of the tax
value of the MPRP to any CMP affiliates or corporate parent.

A. The only state or federal income tax incentive for the MPRP at present is the
existing accelerated MACRS tax depreciation incentive. This incentive allows
taxpayers to depreciate investment in transmission assets with a voltage greater
than 69 kV on an accelerated method over 15 years and all other transmission
investment on an accelerated method over 20 years. CMP provides federal
deferred income tax expense for the difference between this accelerated and the
straight line tax depreciation, and CMP accumulates this annual amount in
accumulated deferred income taxes, which is a rate base reduction. CMP flows
through the state income tax impacts. CMP provides the calculation of the
benefits from 15 year MACRS compared to 20 year MACRS in Attachment 1.

There are no other tax benefits resulting from the MPRP that will accrue to any
CMP affiliate or its corporate parent.
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